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Foreword

Business organisations play an important role in the country’s journey from developing to developed
nation. For surviving in emerging market economies and volatile business environment, the
organisations have to innovate and redesign their growth models and strategies. The new acronym
‘First Develop India’ for FDI and ‘Make in India’ campaign reflect the expectations of the new
government from Indian companies and B-Schools, and heralds a new chapter in Indian Economy.

The Industries are looking at leading business schools of the country for expert advice for
redesigning innovative business strategies in the current economic scenario. The conferences/
seminars organised by B-Schools are one of the important academic activities as it provides a
common platform to leading practitioners, policy makers, administrators, academicians and
researchers to discuss contemporary issues of business management and economies confronting the
industries and suggesting ways to deal with new business challenges. HSB has practice to organise
such conferences regularly.

I congratulate HSB Faculty for organising its 7" Annual National Conference on Business
and Management on February 12-13, 2015. The book titled “Emerging Horizons in Business
Management” edited by Prof. Subhash C. Kundu, Prof. Usha Arora, Dr. Tika Ram and Dr. Khujan
Singh presents selected articles contributed by different authors from different parts of the country
is significant outcome of the conference for which they deserve appreciation and best wishes.

Dr. R. S. Sharma

Vice Chancellor

Guru Jambheshwar University of Science & Technology
Hisar (Haryana) India
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Determinants of Foreign Direct Investment in
India: A Regression Analysis

Vinod Kumar', Sultan Singh? and Surinder Singh Kundu?
! Assistant Professor, Sri Venkateswara College
University of Delhi, Delhi, India
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CDLU, Sirsa (Haryana) India

3Assistant Professor, Department of Commierce
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E-mail: drvinodtoor@gmail.com; profsultansingh@gmail.com; sskedlu@gmail.com

B INTRODUCTION

Over the past half a century, perceptions of investors about Foreign Direct Investment (FDI) has
undergone several changes. In the 1960s, FDI was seen in most of the nations as a best partner
of development endeavors. However, the scenario has changed from the close of the decade
when Transnational Corporations (TNCs), the main vehicles for FDI, were viewed as agents that
undermined the sovereignty of different provinces. It is generally acknowledged that FDI produces
economic benefits to the recipient countries in terms of capital, foreign exchange, technology,
competition and by enhancing access to foreign markets (Crespo and Fontura, 2007). FDI also plays
significant role in achieving rapid economic growth in the developing countries by bridging the gap
between domestic savings and investment and to import the latest technology and management
know-how from developed countries (Khondoker and Mottaleb, 2007).

Given the increased volume of FDI flows around the world over the past decade and the belief
of potential benefits of FDI on growth and development, understanding the factors that affect the
FDI inflows has gained importance. Most researches on country-specific (host country) determinant
factors of FDI addresses natural resource availability, political stability, infrastructure development,
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labour market condition, market accession, Intellectual Property Right (IPR) protection, corruption,
exchange rate and volatility of exchange rate, interest rate, regulatory framework of the country on
repatriation of capital and remittance of profit as main factors affeéting FDI inflow.

To sum up, policy variables such as corporate tax rates, tax concessions, tariffs and other fiscal
and financial investment incentives had a significant effect on FDI in a number of studies and
should thus be considered as potentially key determinants of FDI. This study is an attempt to
address the gap in literature by providing empirical support through exploration.

M REVIEW OF LITERATURE

To accomplish the research activity in a scientific way, systematic review of literature is highly
significant and essential because it furnishes relatively inclusive information relating to the research
problem and provides clear understanding to define objectives of the research study in a good
manner. A substantial amount of empirical studies have been conducted on the factors determining
FDI. This section focuses on the macro-economic variables that affect FDI inflows into India and
the past studies provide an explorative view of these variables

As the cursory review of FDI literature indicates that most of the empirical studies in this
area have concentrated on assessing the determinants that induce multinational corporations
{MNCs) to invest in a foreign country. Previous empirical studies on the determinants of FDI in
less developed countries have emphasized the role of economic environment and liberalization
policies in the host countries to attract foreign investment. In early empirical studies analyzed the
FDI were, Basi (1966), Kolde (1968) and Wilkins (1970), whereas FDI in Australia was examined
by Brash (1966), FDI in New Zealand by Deane (1970), FDI in Scotland by Forsyth (1972). These
studies focused on variety of factors including marketing factors, trade barriers, costs factors and
investment climate. The consensus is that marketing factors, in particular, market size, market
growth and maintaining market share but also dissatisfaction with existing market arrangements
were the main determinants of FDI. However, cost factors, especially the availability of labour and
raw material, lower production costs and financial inducements by the government, were seen as
equally important variables of FDL.

Caves (1971) examined the relative production costs, technology, trade and barriers are the
determinants of FDI. Recently, researches of international foreign investment e.g. Jeon and Rhee
(2008), Maniam (2007), Skabic and Orlic (2007) and Rodriguez and Pallas (2008) explained that
the determinants of FDI like market size, labour costs, labour skills, openness risk, macroeconomic
and political stability.

Lucas (1993) examined the determinants of FDI flows in seven East and Southeast Asian
economies and FDI inflows were found less elastic with respect to the costs of capital than to wages
and more elastic with respect to aggregate demand in export markets than domestic demand. Chen
et al. (1995) study found a positive relationship between FDI and Gross National Product (GNP).
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FDI = f (GDP per capita, GDP growth rate, Trade Openness, Infrastructure, Inflation,
Interest rate and Exchange rate)

The above model has been changed into logarithmic form by using log-linear model:

FDI = o +B,GDP_GR +p,TR_OPEN + B,INFRA + B, INF_R + BINT R +B,LEX R
teg, , . )
Where:
FDI = Foreign Direct Investment (unit § million)

GDP GR = Gross Domestic Product growth rate (proxy used for market growth), (unit
annual percentage change)

TR_OPEN = Trade Openness (calculated as Sum of Imports and Exports as percentage of
GDP used as proxy (unit per cent)

INFRA = Infrastructure (Telephone lines per 100 people used as proxy)

INF R = Inflation rate to capture macroeconomic stability of Indian economy and
. calculated as percentage change in CPI (unit per cent)

LEX R = Log of exchange rate (unit $/Rs annual average)

e, = error term over the time t.

o = Intercept term

B, = Vector of coefficients

In the above model, the variable of GDP per capita used as a proxy for market size is excluded
due to the problem of multicollinearity among the variables selected. The exchange rate variable is
converted into logarithm form to make the data normal.

B ANALYSIS AND INTERPRETATION

Table 1 presents the coefficient of correlation between FDI inflows (dependent variable) and GDP
per capita, GDP growth rate, trade openness, infrastructure, inflation, interest rate and exchange
rate (independent variables) during 1991-2010. The table also reveals the coefficient of correlations
among the determinants. The p-values of the corresponding correlation coefficients for each variable
are also given in the table. The second column of table presents the coefficient of correlations and
the corresponding p-values between FDI inflows and the variables under consideration with their
significant level at 1 per cent, 5 per cent and 10 per cent.

The second column exhibits the relationship between FDI inflows and GDP per capita, between
FDl inflows and trade openness, between FDI inflows and interest rate and between FDI inflows and
exchange rate is negative and all coefficients are highly statistically insignificant. Accordingly, the
correlation coefficient between FDI inflows and GDP per capita is -0.168; between FDI inflows and
trade openness is -0.131; between FDI inflows and interest rate is -0.214 and between FDI inflows
and exchange rate is -0.160. The second column also shows the correlation coefficient between FDI
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inflows and GDP growth rate, between FDI inflows and infrastructure and between FDI inflows
and inflation is positive and statistically significant at 5 per cent level except inflation which is not
significant. Therefore, the correlation coefficient between FDI inflows and GDP growth rate is
0.454; between FDI inflows and infrastructure is 0.408 and between FDI inflows and inflation is
0.043.

The third column shows that the coefficient of correlation between GDP per capita and GDP
growth rate is 0.192, between GDP per capita and trade openness is 0.999, between GDP per capita
and infrastructure is 0.056, between GDP per capita and inflation is 0.267, between GDP per capita
and interest rate is -0.494 and between GDP per capita and exchange rate is 1.0. All the independent
variables are positive except interest rate; trade openness, interest rate and exchange rate variables
are statistically significant at 1 per cent level, whereas GDP growth rate, infrastructure and inflation
variables are found insignificant.

The fourth column reveals that the correlation coefficient between GDP growth rate and trade
openness is 0.220 and between GDP growth rate and infrastructure is 0.476, between GDP growth
rate and inflation is -0.127, between GDP growth rate and interest rate is -0.269 and between
GDP growth rate and exchange rate is -0.20. The trade openness variable is positive and found
insignificant; infrastructure variable is positive and found significant at 5 per cent level; inflation
rate, interest rate and exchange rate variables are negative and found insignificant.

The fifth column shows that the correlation coefficient between trade openness and infrastructure
is 0.093, between trade openness and inflation is 0.253, between trade openness and interest rate is
-0.506 and between trade openness and exchange rate is 0.999. It is found that all the variables are
positive except interest rate and only interest rate and exchange rate variables are significant at 1 per
cent level. Infrastructure and inflation variables are found insignificant. The sixth column reveals
that the correlation coefficient between infrastructure and inflation is -0.634, between infrastructure
and interest rate is -0.043 and between infrastructure and exchange rate is 0.074. It is found that
inflation variable is negative and considered significant at 1 per cent level, interest rate variable is
negative but found insignificant and exchange rate variable is positive but found insignificant.

The seventh column shows that the correlation coefficient between inflation and interest rate
is 0.478 and between inflation and exchange rate is 0.256 and both variables are positive but
interest rate variable is found statistically significant at 1 per cent level. The exchange rate variable
is statistically insignificant. The eighth column reveals that the correlation coefficient between
interest rate and exchange rate is 0.493, which is found positive and statistically significant at 1 per
cent level. Therefore, it is concluded that the Table 2 simply presents the one-to-one relationship
between FDI inflows and one variable at a time without considering the effects of other variables
at the same time; it is very difficult to explain the influence of independent variables on dependent
variable with the help of correlation among variables. To overcome this limitation, the present study
has employed the statistical technique of simple multiple regression analysis to capture the impact
of independent variables on the dependent variable. Before applying the statistical technique of
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would increase to about 0.233 per cent of FDI inflows.in India. The result corroborates the hull
hypothesis (H,) in a way that stable macro-economic conditions attract more FDI inflows to host
country.

The regression coefficient for interest rate is 0.373 which is found positive, but contrary to the
expected negative sign and is statistically significant at 1 per cent level. It is found that 1 per cent
decrease in real interest rate leads to 0.373 per cent FDI inflows in India. The result supports the
null hypothesis (H;) and concludes that FDI inflow in India is positively related to decrease in real
interest rate.

The coefficient of the exchange rate is negative but found statistically significant at 1 per cent
_n<o_ mo£o<2 the expected sign was poaitive. Thie null hypothesis (H,)} states the FDI in India
g telated to the relative depreciation of its currency vis-a-vis the USS. It is concluded

that the coefficient of FDI inflows to exchange rate is -39.609 per cent. In other words, 1 per cent
devaluation of Indian currency relative to the US$ has a -39.609 per cent impact on FDI inflows.
The influence of exchange rate on FDI inflow is found to be significant.

Table 3 presents the estimated regression model explaining the determinants of FDI into India
and consists of only six variables: GDP growth rate, trade openness, infrastructure, inflation,
interest rate and log of exchange rate. The determinants that are found statistically significant have
a positive influence on FDI inflows in the economy. This implies that they are not a substitute to
each other, rather their improvement leads to the increase of FDI inflows in the economy. The
estimated model shows that coefficients of GDP growth rate and infrastructure are negative, while
the coefficients of trade openness, inflation, interest rate and exchange rate are positive and found
highly significant. Both GDP growth rate and infrastructure has a negative effect on FDI inflows
but not found significant in this specification.

To sum up, the results given in the Table 3 shows that trade openness, inflation, interest rate
and exchange rate are important variables in attracting the FDI inflows in India in the post-reform
period. Trade openness, level of inflation in the economy or macroeconomic stability, interest
rate and exchange rate has significantly contributed in explaining the inflow of FDI. While trade
openness, inflation and interest rate positively influences the FDI, exchange rate negatively affects
the FDI inflows. However, GDP growth rate and infrastructure are not important variables in
explaining FDI inflows in India.

M CONCLUSION AND SUGGESTIONS

The variable of GDP growth rate, proxy used for market growth or market growth potential of
the host economy is negatively correlated to FDI inflows to India which is found statistically
insignificant, which is consistent with the findings of Asiedu, 2002 and Li and Park, 2006.

The coefficient of trade openness is positive and also statistically significant, therefore, has
positive effect on FDI inflows in India, which is supported by many empirical studies like
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Lankes and Venables, 1996; Holland and Pain, 1998; Asiedu, 2002; Sahoo, 2006; Hailu, 2010;
Rajan and Agrawal, 2011.

s The telephone lines (per 100 people) used proxy for infrastructure variable which is found
negative and statistically insignificant. The same is supported by the study of Nnadozie and
Osili, 2004.

« The coefficient of inflation is found positive which is contrary to expected negative sign and
statistically significant variable for FDI inflows in India. The study of Khair-UZ-Zaman et. al.,
2006 supports the finding of this study.

* The regression coefficient for interest rate is found positive, contrary to the expected negative
sign, and is statistically significant. This is consistent with the finding of Singhania and Gupta,
2011. .

« The regression coefficient of the exchange rate is negative but statistically significant. The
result of this study is consistent with the finding of Ramiraz, 2006; Jeon and Rhee, 2008.

The present study recommends the following practicable suggestions to boost up FDI in India:

+ There is an urgent need to adopt innovative policies and good corporate governance practices
at par with international standards by the Governiment of India to attract more and more foreign
capital in various sectors of the economy.

+ Along with an open-minded policy towards FDI there should be an adequate policy on the
technology front to encourage domestic firms to invest for upgrading their technological
capability not only to face foreign competition but also to absorb the possible positive spillover
advantages from foreign firms. Towards this end, the FDI policy needs to be constantly reviewed
and necessary steps have to be taken to make India one of the most favorable destinations for FDI.

+ There is dire need of well-established infrastructure, flexible labour laws and favorable
regulatory and tax treatment of foreign firms.

M REFERENCES

Asiedu, E. (2002), “On the determinants of foreign direct investment to developing countries: is Aftica different?”
World Development, Vol. 30, No. 1, pp. 107-119, retrieved at: http://www.sciencedirect.com/science/article/
piifS0305750X01001000

Basi, R. S.(1966), “Determinants of US direct investment in foreign countries”, Kent State University Press, Kent,
retrieved at: http://www.kentstateuniversitypress.com/

Billington, N. (1999), “The location of foreign direct investment: an empirical analysis”, Applied
Economics, Vol. 31, No. 1, pp. 65-76, retrieved at: http:/www.ingentaconnect.com/content/routledg/
raef/1999/0000003 1/00000001/art00008

Brash, D. T. (1966), “American investment in Australian industry”, Australian National University Press, Canberra.

Caves, E. (1971), “The industrial economics of foreign investment”, Economics, Vol. 18, pp. 1-27, retrieved at:
http://www.jstor.org/journals/00130133.html




10B1SqR
159207 34/2001°01/10p/wod&spaKieiqiauliuo/:dny :Je panduialr ‘6Lz-€97 "dd ‘¢ ON ‘IS oA ‘Momay
SSOUISRE [DUONIDUIGIUT pAIqLopui T © BIPUJ PUE BUIYD) UL SJUBUULSNOP (] Jo uosuedwion v, (6007) ‘d Susyz
"VIAL ‘a8puquIe)) ‘ssald AJIs1aatun) preateq 161
0] e [eIU0[00 3Y) WOL PBOIqe SSauisng UedLawy :asudioyua Jeuoneuniu yo sousSiaw,, (0L61) ‘W SUBILM
Ipd€1 €1 seyaloywoo'syewmofoma amm/:diy e paasLnal ‘§91-19]
*dd ‘€| "1OA “SooUBIOG PAUDASIHUPY PUD 20UDHL SHNUOU0DT Jo [oiop uvadosn ¢, SiSK[eue UOKEISI-00
Joued e :samunod uidojoasp o3 smoy oyjogriod pue [ Jo SIEUMLANG,, (8007) °S Y ‘MeAY pue “q D ENA
"05€-£¢¢€ *dd “p anSS] 6 "JoA ‘#a142Y ssausng pup srwouody ¢, (14 Sunoeie 10} juepodun Ng
3} JO UOISSAOL S]) SILYUNOD ULN|ey WAISIM PUE FHD Ul [ JO SIUBUMLII(,, {(£007) T “OIHO PUe “] ‘I1qeyg
Jpd-erBuispziusd 1od sewnyQziusd 1ad sopusfers’ | Apdgziuss 10d (Ziuso 1ad ejeydwoogziues Jad [ (7 100°peoe
/peojumop/saZewl /w0 (rees mmm//:diy :ye pasarnal ‘gp-gg *dd ¢] oussy
"[OA “Diopu2pLIY © BIPU] UL JUSUNSIAUL JOAIP USIAI0] JO SuBUILLINP Jo Aps feoLidwia uy,, (1107) “X Y ‘BjSuIg
JOBHSqE=MOYSIPEYIST 6 1=PIo[OINEIP | =ANSSI2P( =0WN[OARHTO)LL Y [=USS
15Uy s[ewnofwod JySisuipreIawa sma/:dny e paaainel ‘7g-p9 "dd ‘1 “oN 01 "JOA “Wo1jog puv sug apva]
[puolowIzIU] f0 fousiof ¢, BIPUJ UL JUSWISIAUS 19311P US1810] JO SITEUIUINA(T,, ‘(1 [07) 'V ‘edno pue “] ‘elueysulg
pd
“e1se ypnos  ul” 1y 95dpysa[y/Bio iqpemmm,:dijy e paasIIal ‘90(T 19qUISAON ‘9¢ 0N 42dD ] uolSSnasIq
ayyysuf gqy * STUBUIWLISNP pue yedul ‘spusy ‘Aotjed :e1Sy YInos ul jusunsaauy 10a11p uSieiod,, (9007) ' ‘00yeS
1U3)U0D” JPUEIHINILY
€10L0¥89£000/0801°01/S948/10p/w00-dut{uojpuey savty/-diy :Je pardLIIal ‘0gpz-¢bg “dd ‘61 anss] Oy ‘ToA
‘somuonosq payddy ¢ uieds ur juatmsaau; 1oxnp uSialoj Jo sjuBUILLINA(,, (8007) I ‘Seied pue <X ‘zonJupoy
10e018qe/,.20Aq/da0/£60101/10p/ w00 Ko im-Areaqpiouriuoyy:diy
1 pandIal ‘| Ly-66 “dd ¢ auss] ‘pg oA “Aorjod onuouossq dwaioduauor) < 100T-096] ‘SisAjeue sauos
W © 33[1YD U] JUSUISIAUL JOIIP USIOIO JO SHURUIUIAIGP [BUOHINSUI PUB DIWOUOdY,, {(9007) ‘A "W ‘Zeiwey
98ETI/MmalAROIIE
f1qydyd-xepui/rewnof/310°15uasos ma//:diny :ye passinal ‘79z-c6z *dd “p "ON “p "JOA ‘Yotvesay ssauisng
[puotipusai] ‘ s1sKjeue vsep |aued € :S3LIUN0D QI UL SJUBUTULISOP MOPUI (1L, (1107) "D ‘Temeidy pue“p ‘uefey
3pd“6/1102071020 19d By 07320 3od (7)¢/607120 Yod [A/IENI/B10"prsgr /-y :3e PoAsIa1 ‘97 1-L11
‘dd ‘7 *ON °¢ "[OA ‘Matddy Ssousng puv motuaSounyy uoyvuLIofi] ¢ Jopow Yy [aued Suisn uoneSnsonr
U ISILJUMOd JYVYVYS Ul JUSWSsAU Joa1ip uSis1of Jo sjuemwleR(,, ‘(1107) "d ‘eyes pue “d Y ‘ueypelg
"$00T ‘T J9QUISAON “DILIY 111 uouDZIJIqORY puv swiaisg [otoupul,] Jo doysyiop
FOANN ‘. SWURUIILISIOP S}1 PUE BOMY UL Justu)saul 1oap uSta1o) Sn, ‘(4002 *O°'1 “MISO pue “F ‘o1zopeuN
* dyd-efspd-nperdne-mmm
/-9y e paasal “p9.-19, “dd poN 17 “oA ‘2upoLiSy fo jotunop poyng * yoeoidde soujewouoss
e (000T-0L61) UBISP{ed U JUSWISIAUL J001Ip USIa10) JO SHBWIULIS(,, {(S00T) ‘W ‘Wezy pue “T Y ‘weseN
$$€=py;xdse’ peojusmop/suonesqnJ/310°sajwaped
epal|ie'smmm//:dny :Je pasaral ‘g1-1 “dd °z anssy ‘g “Jop ‘yodvasay
SS2UISRE [DUOYDUIGIU] O [PunOf ¢ BOLIUNY UNET UL [T S(1 JO UoneSHsaAul [eomdwa uy,, (£007) § ‘WeIte
ATS106€6X05L50€0/1d
/2I11E/50USIIS 0D TOANIPIOUSIOS MMM/ AN 18 PanaLal ‘90t g€ dd °C “ON ‘[ Z JOA Tuomdopaaa(y praoy
‘(BISY JSBQUINOS PUE )Sey WO 20USPLAD :JUSLUISIAU] USIA10] 1931IP JO SJUBUILIRJOP 3Y) UQ),, “(£661) "d "H "y ‘seon

189 siseuy uoissaiBay  ;epu] U JuaLIsaAuj 15aaq ubII04 JO SIUBLILLIBIRG

/81917L06E195LESYAUNUOIWOd YuIjIoSuLIds
Auma//:diy e pasomal ‘6ze-gl¢ “dd ‘7 'ON ‘€1 'JOA ‘Soruouooq pliog Jo maaay ¢ Sishjeue eiep [oued e
‘BUIYD UI JUSL)SIAUL JOAITP ﬁ_m_E,& pue SONSUaoeIed A1uno),, {(L661) d Anmuoy pue “z ‘1apm “H ‘Suog “x ‘ary
19215qe/X"0£000'900Z ¥8L8-0¥LL (/LT 1T 01/10p
wod K Areiquauliuo//:diy :je paaswial ‘611-56 dd ‘90T YOIEIA | 3NSS] T “[OA ‘MdL4sY uotpzZIUnSI
pup Ju3awaSpuppy © BUID U1 JUSUNSIAUT 10211p UT1010) JO SUOLEIO] JO SIUBUIULINC,, “(9007) ‘H S “Hed puk “S ‘I
198NSqRX°9L 10099661 1S£0-89F '/ 1111701 /10p/ 0 Kopim
‘Arexqroutuoy/:duy ;e paaswar “Lye-1¢¢ 'dd ‘g anssy p “JoA “UouIsup{L fo SOlwoU0IT ¢, STBULSIAUL JO
waned SuiSueyo o) ;UORISURI JRIOU0IS U JUSUNSAAUL 103X UTI0I0,,, “(9661) [ 'V ‘SSIGRUSA PUE J “I ‘SIquE]
20205¢/2100/3s11d19yua-ssauIsng-[euoewIajul/a) /8101 BopI0M
s/ Ay S outjuo ‘g ‘spND poomadug ey 20uualy ¢ esudiajua ssaugsng fRuonRWaKy, 48961) H @pIoN
"LS-61'dd ‘77 "OA ‘youvasay fo jpuinop G1siaaty) jputog) © Uelsiyed
Ul JUSUNSIATL 0P USJAI0) JO SJUBUIULIOIP OMWOU0d,, ‘(9007) Z ‘UBMY pue S ‘WIysel UpweZz-7Z()-1eqy
Ipd Lsp6 0ded VI 1/LSH6/9P usyousnw-tun-qu-eidwy/:dpy :3e suuo
‘S1-1 *dd ‘£00T BRYQ *LSp6 'ON 4odDd 2a1ouy I JaY 1p0SIB] YU €, SHIUNOD SuidojaAsp Ul [ymold
NS WO JordW] SJI PUE JUSSSAUI J0o1p UTIGI0) JO SJURUTULRIA(C,, (L00T) 'V ‘GO[ENOI PUE I9YOpuoyy
19B1Sqe X' 19000°L00T L8TL-S9% 1 [ 111 101/10p/wodkopim-Areaqroutjuo;/:diy :ye poasmal ‘[¢[-g1] "dd
anss] “9g "[OA ‘do1jod omuouoagy Liwioduanioy) € eyep 1243} — Wiy Jo uonednsoaut eandwe we :[00z-0861
‘$91B1S PAJIU[) AU} WO JUSUNSIAUT J931IP USI0I0) §,BII07] JO SIUBUIULINNOP 3, 1, (8002) °S 'S ‘0ayyg pue “N *d ‘uoa[
Ty g [-Ldp-€160074L0A
puljoyyore/310'sadarseapy:diy e passuar ‘g1-L dd Yapg "SON ‘L “JOA ‘Somuouodg iaSousiy fo
jputnop dny 2y * senbpuye) UOPRIZAIUI-03 [Y)M0IT d1WOU0S puE JUSUNSIAUT 03P uSieiod,, (6007) 1 ‘wler
*UOPUOT ‘YoIessay SILOUOIY PUR [B190S JO
QMInSU] [RUOHEN ‘L€ "ON 4odo ] uoISSNISIT YSAIN ¢ JUAUYSIAUT 19511 US1a10] Jo Jordw] pue sjuBUIULISISp
a1 yo Apmys e odomy wo)seg pue [eNUS) U} SUONEAOULI JO UOISHIIP SYL,, (8661) "N ‘Ued pue “Q ‘pur[jod
AN 10X MmN
‘leH-001UA1] °,SISA[eUe BlE AeURANMAL, (S007) Y ‘WEL], pue Y ‘uosiopuy “g ‘wiqeq “M “foelg “r ‘e
wql1/31090U9820 MMM :)B POASLIAI
‘911-401°dd ‘G "ON ‘S '[OA ‘puotaSvuopy puv ssauisug fo pouinof (puoupuidIy  JISNE 1axrew [g)ides saop
*SOLIUN0) WEILJY 0} JUSUNSIAUL JOMP UBI210] JO mopul a1y Funoage s10joey IS puswiacy,, {(0102) 'V “Z ‘el
AN “HOA MmN “Tadariq ¢, puepjoog ul jueunsaaul S, (ZL61) 1 D "q ‘Wasiod
"puEesZ
MIN ‘UOISULI[SM, “TSMXEN] PUE 190MmS * SULINIORJNUELW PUR[EIZ MAN UI Juaunsaur uSiarog,, ‘(0L61) °S ¥ ‘Ouedq
TP1T0090X05LS0E0S
/1d/o]o1) 1B /50US108 /109193 1IpIoUIIS MMMy /:dIY 138 padLNax ‘Szh-(1H'dd ¢ suss] ‘G¢ “Jop Yuemdopasg
PIOY ;MO A[[ea1 am Op ey — SI9AO[IAS [(] JO $I0308] JURIIULINNGC,, (L00Z) 'd "W ‘BMOjuo, pue “N ‘odsai)
NEPTO0F6X0SLSOE0/Md/20N1E/20U108 /010
“1aNIPaOUAS MM/ dNY 1R paasLyal ‘g0L-169 "dd “p anss] ‘gz “Jop uatidojaaag pluoy * Juswdopeasp
OJOU093 8761-380d S, BUIYD) I JUSULSIAUI 911P uBIa10 JO 310y SYL,, (S661) ‘A ‘Sueyy pue T ‘Suey) 7 ‘woy)
Fpdrgzze0dm/g00z/dmay/sqnd rewtarxe/Bio Jun
‘nam/-dny e passwal ‘[¢- “dd ‘pumy] Kiejouopy [euonRWLIN] ‘grr/CO "ON 42dbd Suiyioq © SIINIOU00?
UOnISURY) SU) WOY SIUIPIAS MIN 5303 1T asaym 0F I S0P AUM,, (€007) "A ‘enysoury] pue “J ‘N ‘sodwre)

Juswabeuely ssauisng uj suozuoH buibewy 089



682 Emerging Horizons in Business Management

Variables, Definitions and Data Sources
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Table 2:  Pair-wise Correlation Matrix of the Dependent and Independent Variables (Model 1)
Dependent Variable: FDI Inflows
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Table 3: Regression Results
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